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PRODUCT KEY FACTS
BEA Union Investment Series -

BEA Union Investment Asian Bond Target Maturity Fund 2023

31 August 2020

This statement provides you with key information about this product.
This statement is a part of the offering document.

You should not invest in this product based on this statement alone.

Quick facts
Manager: 	 BEA Union Investment Management Limited
Trustee: 	 Bank of East Asia (Trustees) Limited
Ongoing charges over a year:	 Class A USD, Class A HKD, Class A AUD (Hedged), 

Class A RMB (Hedged) Units: 0.75% p.a.*
Dealing frequency:+	 Daily (Hong Kong business day)
Base currency:	 US$
Dividend policy:	 Class A USD (Distributing), Class A HKD (Distributing), 

Class A AUD (Hedged) (Distributing) and Class A RMB 
(Hedged) (Distributing) Units:

	 Monthly distributions, if any, are discretionary and 
may be paid out of income and/or capital. Making 
distributions will immediately reduce the net asset 
value of the relevant class of units. A positive 
distribution yield also does not imply a positive 
return.

Financial year end of this Sub-Fund:	 31 December
Minimum investment:	 Class A USD Units: 
	 US$10,000 initial, US$10,000 additional#

	 Class A HKD Units: 
	 HK$100,000 initial, HK$100,000 additional#

	 Class A AUD (Hedged) and Class A RMB (Hedged) 
Units:

	 US$10,000 initial (or its equivalent), US$10,000 
additional# (or its equivalent)

*	This figure is an estimate only and may vary from year to year.  The figure is calculated based 
on the estimated ongoing expenses chargeable to the Sub-Fund expressed as a percentage of 
the Sub-Fund’s estimated average net asset value.

+	 The Sub-Fund is open for subscription during the launch period.  The Manager may at its 
discretion, and without any prior notice, close the Sub-Fund to subsequent subscriptions after 
the launch period.  At any time following any closure of the Sub-Fund after the launch period, 
the Manager may also determine to re-open the Sub-Fund to subsequent subscriptions, without 
any prior notice to existing Unitholders.  Notwithstanding the above, Unitholders may continue 
to realise their Units at any time, including after the Sub-Fund has been closed to subsequent 
subscriptions.

#	 Only applicable where the Sub-Fund is open (or has been re-opened) to subsequent subscriptions 
after the close of the launch period.

What is this product?

BEA Union Investment Asian Bond Target Maturity Fund 2023 (the “Sub-Fund”) is a sub-fund of 
BEA Union Investment Series (the “Fund”), which is a unit trust established as an umbrella fund 
under the laws of Hong Kong. 
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The Sub-Fund will have an investment period of up to approximately 3.1 calendar years and 
will be terminated automatically at the end of the investment period, which is expected to be 
on or around 4 October 2023 (the “Maturity Date”). Around six months before its maturity, the 
Sub-Fund will make an early partial repayment (currently expected to be between 30% and 50% 
of the Sub-Fund’s prevailing Net Asset Value) to Unitholders as part of the interim distribution 
for the relevant month. Consequently making such early partial repayment will immediately, 
substantially and correspondingly reduce the Net Asset Value per Unit of the Sub-Fund but 
there will be no change in the number of Units held by Unitholders. Although Unitholders 
may realise their Units at any time before the Sub-Fund’s Maturity Date, they may be subject 
to a downward pricing adjustment of up to 3% on the Sub-Fund’s NAV if net realisation on a 
particular day exceeds the predefined threshold as determined by the Manager from time to 
time for realisations before the Sub-Fund’s maturity. The rate of adjustment may be increased 
beyond the aforesaid percentage during periods of exceptional market circumstances where it 
is in the best interests of investors.

Objective and Investment Strategy 

Objective

The investment objective of the Sub-Fund is, on a best effort basis, to seek regular income from 
the close of the launch period up to the Sub-Fund’s Maturity Date and to seek to return the 
capital of the Sub-Fund (through early partial repayment and at maturity) by investing primarily 
in Asian fixed income-related securities. 

Strategy

The Sub-Fund aims to provide regular income by investing primarily (i.e. at least 70% of its 
Net Asset Value) in USD denominated debt securities that are issued or guaranteed by Asian 
governments or entities incorporated in Asia or have significant operations or assets in, or derive 
significant portion of revenue or profits from Asia. The debt securities as described above are 
hereinafter referred to as “Debt Securities”. For the remaining assets, the Manager may at its 
discretion invest outside the Sub-Fund’s principal geographical areas, market sectors, industries 
or asset classes.

The Sub-Fund aims to be fully invested in order to achieve its investment objectives and strategies, 
and intends to invest in Debt Securities that distribute regular coupons and have maturities on 
or before the Maturity Date of the Sub-Fund.

Debt Securities may be issued or guaranteed by governments, regional governments, municipal 
governments, government agencies, quasi-government organisations, financial institutions, 
investment trusts and property trusts, multi-national organisations and other corporations. Debt 
Securities also include asset-backed securities and mortgage-backed securities (in aggregate of 
not more than 20% of the Sub-Fund’s Net Asset Value), as well as money market funds and 
fixed income funds (in aggregate of less than 30% of the Sub-Fund’s Net Asset Value and in 
compliance with 7.11 to 7.11D of the Code) for purposes consistent with the investment objective 
of the Sub-Fund.

Debt Securities in which the Sub-Fund will invest will not be subject to any minimum credit 
rating requirements. The Sub-Fund will normally invest at least 40% of its Net Asset Value in 
investment grade Debt Securities (rated as Baa3, or Prime for short-term Debt Securities below 
one year, or above by Moody’s Investor Services, Inc. or equivalent rating by other recognised 
rating agencies). The Sub-Fund may also invest substantially (i.e. up to 60% of its Net Asset Value) 
in below investment grade or non-rated Debt Securities that meet the standards as determined 
by the Manager.

The Sub-Fund may invest less than 30% of its Net Asset Value in debt instruments with loss-
absorption features including senior non-preferred debt and subordinated debt issued by financial 
institutions. These instruments may be subject to contingent write-down on the occurrence of 
trigger event(s).

The Sub-Fund may also invest less than 10% of its Net Asset Value in debt securities denominated 
in RMB and issued in Mainland China (“Onshore Debt Securities”) through direct investment in 
the China interbank bond markets via Foreign Direct Access Regime and/or Bond Connect.
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Although the Sub-Fund may invest substantially in debt securities related to China, the Sub-Fund 
may invest less than 30% of its Net Asset Value in debt securities denominated in RMB and 
issued outside of Mainland China (i.e. “Dim Sum” bonds). The Sub-Fund will have less than 30% 
aggregate exposure to investments denominated in RMB including Onshore Debt Securities and 
Dim Sum bonds.

The Sub-Fund will not invest more than 10% of its Net Asset Value in securities issued by or 
guaranteed by any single sovereign issuer (including its government, public or local authority) 
with a credit rating below investment grade.

Before investing in a debt security, the Manager will consider the credit rating of the debt security 
itself, then the credit rating of the issuer or guarantor if the debt security is not rated. If neither 
the debt security nor issuer nor guarantor is rated, it will be classified as non-rated.

The Sub-Fund aims to invest in Debt Securities that have maturities on or before the Maturity Date 
of the Sub-Fund. Proceeds received from instruments maturing before the Maturity Date shall be 
reinvested or held in term deposits, short-term debt instruments, US Treasury bills/notes, money 
market instruments, and other cash or cash equivalents at the Manager’s discretion. Therefore, in 
the six-month period immediately preceding the Maturity Date, the Sub-Fund may invest more than 
30% of its Net Asset Value in term deposits, short-term debt instruments, US Treasury bills/notes 
and/or money market instruments. Further, in the three-month period immediately preceding the 
Maturity Date, the Sub-Fund may invest more than 30% (and eventually up to 100%, depending 
on prevailing market conditions) of its Net Asset Value in cash or cash equivalents solely for the 
purpose of facilitating a timely realisation of the Sub-Fund’s investments at market value, and 
in order to ensure that Unitholders receive their investment proceeds, as at the Maturity Date.

In normal market conditions, the Sub-Fund may also hold less than 30% of its Net Asset Value 
in cash or cash equivalents. Under exceptional circumstances (e.g. market crash or major crisis), 
this percentage may be temporarily increased to up to 100% for cash flow management.

The Sub-Fund may invest less than 10% of its Net Asset Value in structured deposits or products. 
The Manager currently does not intend to enter into any securities financing transactions on 
behalf of the Sub-Fund.

The Sub-Fund may acquire financial derivative instruments for hedging and investment purposes.

Term of the Sub-Fund

It is expected that the Sub-Fund will have an investment period of up to approximately 3.1 
calendar years. The Sub-Fund will be terminated automatically at the end of the investment 
period, namely the Maturity Date, and Unitholders will be given one month’s prior written notice 
of such termination. All Units of the Sub-Fund will be compulsorily redeemed at the Maturity 
Date and proceeds will be distributed to Unitholders (who hold Units of the Sub-Fund as at the 
Maturity Date) according to the then Net Asset Value of the Sub-Fund. Any costs associated 
with such termination will be borne by the Sub-Fund. Costs associated with such termination 
are estimated to be approximately HK$100,000 and shall be amortised over the period from the 
close of launch period up to the Maturity Date.

Early Partial Repayment in April 2023

In order to achieve its investment objective and strategy, the Sub-Fund will invest in Debt 
Securities which may have a date to maturity shorter than or the same as the investment period 
of the Sub-Fund.

It is expected by April 2023 (i.e. around six months preceding the Maturity Date), certain underlying 
investments may have matured before the respective Record Date (expected to be 14 April 2023) 
of the interim distribution period ending on the last day of March 2023. The proceeds from 
such matured securities will have to be re-invested in shorter-dated securities with potentially 
lower return or deposited as cash until the Maturity Date. For the purpose of mitigating such 
re-investment risk, the Sub-Fund will make an early partial repayment (currently expected to be 
between 30% and 50% of the Sub-Fund’s prevailing Net Asset Value) to Unitholders as part of 
the interim distribution for the one-month period ending on the last day of March 2023. The 
portion of such early partial repayment arrangement is at the Manager’s discretion depending 
on prevailing market conditions (e.g. availability of matured investments’ proceeds, cash flow 
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consideration, and quality of shorter-dated securities for re-investment). The early partial 
repayment will not incur additional cost to the Sub-Fund. While the Sub-Fund’s total Net Asset 
Value will be reduced correspondingly after the early partial repayment, the Manager does not 
expect the impact to the Sub-Fund’s ongoing charges to be significant given the key fixed costs 
have been accrued evenly and hence proportionately borne by investors throughout the tenor 
of the Sub-Fund.

The early partial repayment is for one time and Unitholders will be notified in advance (in March 
2023). Unitholders whose names are entered on the register of Unitholders on the relevant Record 
Date (expected to be 14 April 2023) will be entitled to such payment. Consequently making 
such early partial repayment will immediately, substantially and correspondingly reduce the 
Net Asset Value per Unit of the Sub-Fund but there will be no change in the number of Units 
held by Unitholders. Details of the early partial repayment (and interim distribution, if any) will 
also be announced after the relevant Record Date and available from the Manager’s website: 
www.bea-union-investment.com (this website has not been reviewed or authorized by the SFC).

Unitholders should note that while approximately between 30% and 50% of the Sub-Fund’s 
prevailing NAV will be distributed to relevant Unitholders approximately six months before the 
Sub-Fund’s maturity, there will be no change to the investment period of the Sub-Fund as a 
result of the early partial repayment and the Sub-Fund will be terminated automatically on the 
Maturity Date.  As such, Unitholders should take note of the scheduled distributions within the 
investment period and the term of the Sub-Fund before deciding whether investment in the 
Sub-Fund is suitable for them.  

Although Unitholders may realise their Units at any time before the Sub-Fund’s Maturity Date 
in accordance with the procedures defined in the offering document, they may be subject to a 
downward pricing adjustment of up to 3% on the Sub-Fund’s NAV if net realisation on a particular 
day exceeds the predefined threshold as determined by the Manager from time to time.  The rate 
of adjustment may be increased beyond the aforesaid percentage during periods of exceptional 
market circumstances where it is in the best interests of investors. Unitholders should note the 
associated risks such as “Limited duration risk” and “Substantial realisations risk” for realisations 
before the Sub-Fund’s maturity.  Please refer to the key risks below for details.

Use of derivatives/investment in derivatives

The Sub-Fund’s net derivative exposure may be up to 50% of its Net Asset Value.

What are the key risks?

Investment involves risks. Please refer to the Explanatory Memorandum for details including 
the risk factors.

1.	 Investment risk

•	 The Sub-Fund’s investment portfolio may fall in value and therefore your investment in 
the Sub-Fund may suffer losses. There is no guarantee of the repayment of principal.

2.	 Limited duration risk

•	 The duration of the Sub-Fund is limited (i.e. up to the Maturity Date). Neither the income 
nor the capital of the Sub-Fund is guaranteed at or before maturity. Realisation of Units 
prior to the Maturity Date will be subject to the value of the portfolio of instruments 
held by the Sub-Fund. Therefore, realisation proceeds may be lower or higher than the 
investors’ initial investments and there is no guarantee that the investor will receive 
the full amount of their original investment. There are risks that the Sub-Fund may not 
make any distribution and investors may not recoup the original amount invested in 
the Sub-Fund during the investment period as well as at the Maturity Date. Investors 
should also note the risks pertaining to the fixed time horizon of the Sub-Fund (see 
also “Reinvestment risk”, “Risk associated with early partial repayment”, “Substantial 
realisations risk”, “Early termination risk” and “Limited subscription risk” below) in 
deciding whether investment in the Sub-Fund is suitable for them. 

•	 Deterioration in the liquidity of the Sub-Fund’s underlying investments may also affect 
the Sub-Fund’s ability to pay out realisation or termination proceeds to investors.
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3.	 Reinvestment risk

•	 The Sub-Fund’s investments may mature prior to the Maturity Date (or investments may 
be sold prior to maturity if the Manager believes it will suffer a deterioration in credit 
quality over time) in which case any return of principal will need to be re-invested in 
replacement shorter-dated securities or deposited as cash. Shorter-dated securities or 
cash may not offer as high a return as the securities they replace.

•	 The closer the Sub-Fund is to the Maturity Date, the greater the investment in replacement 
shorter-dated securities (with progressively shorter maturities) and cash.

•	 In the three-month period immediately preceding the Maturity Date, the Sub-Fund may 
hold a significant amount of cash or cash equivalents (and eventually up to 100% in 
cash).

4.	 Risks associated with early partial repayment

•	 The Sub-Fund will return approximately between 30% and 50% of its prevailing Net Asset 
Value to Unitholders around six months preceding the Maturity Date, from the principal 
received from underlying investments that matured before the respective Record Date 
(expected to be 14 April 2023) of the interim distribution period ending on the last day 
of March 2023. Consequently the Net Asset Value of the Sub-Fund will be immediately, 
substantially and correspondingly reduced while the cash level of the Sub-Fund will also 
fall temporarily. Although the remaining securities in the Sub-Fund will gradually mature 
before the Maturity Date, Unitholders should note that such early partial repayment (i.e. 
return of cash to Unitholders as interim distribution) may result in the Sub-Fund being 
temporarily concentrated with fewer underlying investments which may also affect the 
overall liquidity of the Sub-Fund.

•	 While early partial repayment aims to mitigate the risk of re-investing the proceeds from 
matured securities to shorter-dated securities with potentially lower return, Unitholders 
should also note that as the Sub-Fund will no longer generate income from the funds 
distributed to investors under the early partial repayment, each of the remaining monthly 
distributions (after the early partial repayment is made) will be less than the previous 
monthly distributions received.

•	 Upon receiving the early partial repayment, Unitholders should also note that they will 
be subject to various risks related to their respective investments when they reinvest 
proceeds from the early partial repayment in other investment vehicles and they may 
not be able to enjoy the same rate of return if they reinvest in such other investments.

5.	 Substantial realisations risk

•	 If there are substantial realisations within a short period of time, the Sub-Fund may need 
to liquidate some positions prematurely at an inopportune time or on unfavourable 
terms. The value of the Sub-Fund may therefore be adversely affected. In addition, the 
resulting decrease in the size of the Sub-Fund may immediately increase the ongoing 
charges of the Sub-Fund as a percentage of its Net Asset Value and may have an 
adverse impact on investors’ return. Substantial realisations may cause the size of the 
Sub-Fund to shrink significantly and trigger the Sub-Fund to be early terminated (see 
“Early termination risk” below).

•	 Realisations may also dilute the Sub-Fund’s assets due to dealing and other costs 
associated with the trading of underlying securities. If net realisation exceeds the 
predefined threshold as determined by the Manager from time to time, the Manager 
may downward adjust the realisation price of the Sub-Fund in an attempt to minimize 
the potentially dilutive effects of dealing on the Sub-Fund’s assets on such Dealing Day. 
Consequently, investors will redeem at a lower realisation price.

•	 Investors should note that the occurrence of substantial realisations, which may in 
turn trigger a pricing adjustment, is not predictable. Consequently, it is not possible 
to accurately predict how frequent such pricing adjustments will need to be made. 
Adjustments may be greater than or less than the actual charges incurred. If the 
adjustments made are less than the actual charges incurred, the difference will be 
borne by the Sub-Fund. Investors should also be aware that pricing adjustment may 
not always, or fully, prevent the dilution of the Sub-Fund’s assets.
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6.	 Early termination risk

•	 The Sub-Fund may be liquidated on the occurrence of certain events as set out in the 
Explanatory Memorandum (e.g. the net asset value of the Sub-Fund falls below HK$80 
million). Unitholders will be given three months’ prior written notice of such termination. 
Any costs associated with early termination will be borne by the Sub-Fund. Upon termination 
of the Sub-Fund, all the assets of the Sub-Fund will be realised and the net proceeds 
thereof which are available for distribution will be distributed to relevant Unitholders 
with reference to the number of Units held by them. Unitholders should note that the 
amount distributed to them may be less than the amount of their initial investment.

7.	 Limited subscription risk

•	 With regard to the Sub-Fund’s launch period, the Manager may at its discretion not 
to issue any Unit in the event that (i) the combined minimum aggregate investment 
of US$50 million (or such minimum amount as may be determined by the Manager at 
its sole discretion) is not received during the launch period; or (ii) the Manager, in its 
sole discretion is of the opinion that it is not in the best interests of investors or not 
commercially viable to proceed with such launch. In such case, investors will be informed 
and any subscription monies shall be promptly returned to them in full (without any 
interest) less any applicable bank charges, after the close of the launch period. In addition, 
after the end of the Launch Period, the Manager may at its discretion, and without any 
prior notice, close the Sub-Fund to subsequent subscriptions. No subsequent subscription 
to the Sub-Fund will be accepted during such closure. However, the Manager retains 
the discretion to subsequently re-open the Sub-Fund to any subsequent subscription(s), 
without any prior notice to existing Unitholders. For the avoidance of doubt, the 
Manager will not extend the investment period of the Sub-Fund even if the Sub-Fund 
is re-opened to subsequent subscriptions in the circumstances above.

8.	 Risks associated with debt securities

•	 Interest rates – The Sub-Fund is subject to interest rate risk. In general, the prices of 
debt securities rise when interest rates fall, whilst their prices fall when interest rates 
rise.

•	 Credit/Counterparty risk – The Sub-Fund is also exposed to the credit/default risk of 
issuers or guarantors of the debt securities that the Sub-Fund may invest in. If the issuer 
or guarantor of any of the securities in which the Sub-Fund invests defaults or suffers 
insolvency or other financial difficulties, the value of such Sub-Fund will be adversely 
affected and may lead to a loss of principal and interest.

•	 Downgrading risk – The credit rating of a debt instrument or its issuer or guarantor 
may subsequently be downgraded. In the event of such downgrading, the value of the 
Sub-Fund may be adversely affected. The Manager may or may not be able to dispose 
of the debt securities that are being downgraded.

•	 Below investment grade and non-rated securities – The Sub-Fund may invest substantially 
in below investment grade or non-rated debt securities. Such debt securities are generally 
subject to lower liquidity, higher volatility and greater risk of loss of principal and 
interest than higher-rated debt securities because of reduced credit worthiness, liquidity 
and greater chance of default.

•	 Volatility and liquidity risk – The debt securities in Asian market may be subject to 
higher volatility and lower liquidity compared to more developed markets. The prices 
of such securities may be subject to fluctuations. The bid and offer spreads of the price 
of such securities may be large and the Sub-Fund may incur significant trading costs.

•	 Sovereign debt risk – The Sub-Fund’s investment in securities issued or guaranteed by 
governments may be exposed to political, social and economic risks. In adverse situations, 
the sovereign issuers may not be able or willing to repay the principal and/or interest 
when due or may request the Sub-Fund to participate in restructuring such debts. The 
Sub-Fund may suffer significant losses when there is a default of sovereign debt issuers.

•	 Valuation risk – Valuation of the Sub-Fund’s investments may involve uncertainties and 
judgmental determinations. If such valuation turns out to be incorrect, this may affect 
the net asset value calculation of the Sub-Fund.

•	 Credit rating risk – Credit ratings assigned by rating agencies are subject to limitations 
and do not guarantee the creditworthiness of the security and/or issuer at all times.
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9.	 Concentration risk/Asian market risk

•	 The Sub-Fund’s investments are concentrated in Asia, which may have substantial 
exposure related to China. The value of the Sub-Fund may be more volatile than that 
of a fund having a more diverse portfolio of investments.

•	 The value of the Sub-Fund may be more susceptible to adverse economic, political, 
policy, foreign exchange, liquidity, tax, legal or regulatory event affecting the Asian 
and/or China market.

10.	 Emerging market risk

•	 The Sub-Fund invests in emerging markets which may involve increased risks and special 
considerations not typically associated with investment in more developed markets, 
such as liquidity risks, currency risks/control, political and economic uncertainties, legal 
and taxation risks, settlement risks, custody risk and the likelihood of a high degree of 
volatility.

11.	 Currency risk

•	 Underlying investments of the Sub-Fund may be denominated in currencies other than 
the base currency of the Sub-Fund, i.e. US dollars. Also, a class of Units may be designated 
in a currency other than the base currency of the Sub-Fund. The net asset value of the 
Sub-Fund may be affected unfavourably by fluctuations in the exchange rate between 
these currencies and US dollars and by changes in exchange rate controls.

12.	 Derivative risk

•	 Risks associated with derivative instruments include counterparty/credit risk, liquidity 
risk, valuation risk, volatility risk and over-the-counter transaction risk. The leverage 
element/component of a derivative instrument can result in a loss significantly greater 
than the amount invested in the derivative instrument by the Sub-Fund. Exposure to 
derivative instruments may lead to a higher risk of significant loss by the Sub-Fund.

•	 The Sub-Fund may use derivative instruments for hedging purposes which may not 
achieve the intended purpose. In an adverse situation, the Sub-Fund’s use of derivative 
instruments may become ineffective in achieving hedging and may result in significant 
losses.

13.	 Distribution risk

•	 It is the Manager’s current intention and discretion to distribute at least 85% of 
the income generated from the Sub-Fund’s investments attributable to the relevant 
distributing Units. However, there is no assurance on such distribution or the distribution 
rate or dividend yield. A positive distribution yield does not imply a positive return 
either. 

14.	 Effect of distribution out of capital

•	 The Manager may at its discretion make distributions from income and/or capital in 
respect of the distributing classes of the Sub-Fund. Distributions paid out of capital 
amount to a return or withdrawal of part of the unitholder’s original investment or 
from any capital gains attributable to that original investment. Any such distributions 
may result in an immediate reduction of the net asset value per Unit. 

15.	 Money market investments risk

•	 Insofar as the Sub-Fund invests in term deposits, short-term debt instruments, US 
Treasury bills/notes and/or money market instruments, and particularly within 
6 months before the Maturity Date (depending on prevailing market conditions), 
investors should note that such investments are neither insured nor guaranteed by 
any government, government agencies or government-sponsored agencies or any 
bank guarantee fund. The Sub-Fund does not guarantee a stable net asset value in 
such circumstances. The performance of the Sub-Fund may be affected by changes 
in money market rates, economic and market conditions and in legal, regulatory 
and tax requirements. In a low interest rate environment or during adverse market 
conditions, any existing investments in money market instruments by the Sub-Fund 
may effectively result in negative yields, which may adversely impact the net asset 
value of the Sub-Fund. The Sub-Fund is not subject to the supervision of the Hong 
Kong Monetary Authority. Moreover, the holding of Units in the Sub-Fund is not the 
same as placing funds on deposit with a bank or deposit-taking company. There is 
no obligation for the Manager to redeem Units in the Sub-Fund at their issue price. 
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16.	 RMB currency and conversion risks 

•	 RMB is currently not freely convertible and is subject to exchange controls and restrictions.

•	 Non-RMB based (e.g. Hong Kong) investors are exposed to foreign exchange risk and 
there is no guarantee that the value of RMB against the investors’ base currencies (for 
example HKD) will not depreciate. Any depreciation of RMB could adversely affect the 
value of investor’s investment in the Sub-Fund.

•	 Although offshore RMB (CNH) and onshore RMB (CNY) are the same currency, they 
trade at different rates. Any divergence between CNH and CNY may adversely impact 
investors.

•	 Under exceptional circumstances, payment of redemptions and/or dividend payment in 
RMB may be delayed due to the exchange controls and restrictions applicable to RMB.

How has the Sub-Fund performed?

Performance information is not yet available. There is insufficient data to provide a useful 
indication of past performance to investors.

Is there any guarantee?

The Sub-Fund does not have any guarantees. You may not get back the full amount of money 
you invest.

What are the fees and charges? 

References to Class A Units include Class A USD, Class A HKD, Class A AUD (Hedged) and Class 
A RMB (Hedged) Units.

Charges which may be payable by you

You may have to pay the following fees when dealing in the units of the Sub-Fund.

Fee	 What you pay

Subscription fee (Preliminary Charge)	 Class A Units: up to 3% of issue price^

Switching fee (Conversion Charge) 	 N/A

Redemption fee (Realisation Charge)	 Class A Units: Nil^

Ongoing fees payable by the Sub-Fund

The following expenses will be paid out of the Sub-Fund.  They affect you because they reduce 
the return you get on your investments.

	 Annual rate (as a % of the Sub-Fund’s value)

Management Fee	 Class A Units: 0.6% p.a.*

Trustee Fee	 0.045% p.a.* 

Performance Fee	 N/A

Administration Fee	 N/A    

Registrar’s Fee	 0.015% – 0.05% p.a. subject to minimum of US$3,000 p.a. 

Holders Servicing Fee	 Class A Units: Nil* 
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Other fees

You may have to pay other fees and charges when dealing in the units of the Sub-Fund. 

^	 In order to mitigate any adverse impact to the Sub-Fund due to net subscriptions or realisations 
from Unitholders which exceed the pre-defined threshold as determined by the Manager from 
time to time, the Net Asset Value may be adjusted higher or lower by no more than 3% in 
certain situations. The rate of adjustment may be increased beyond the aforesaid percentage 
during periods of exceptional market circumstances where it is in the best interests of investors.
Such pricing adjustment will apply to all classes of Units of the Sub-Fund equally. All transactions 
on that Dealing Day will adopt the adjusted Net Asset Value. Adjusting the NAV upward 
(downward) results in investors paying more (receiving less) for each Unit. As the Sub-Fund 
is only open for subsequent subscription during the re-opened period (after the Sub-Fund’s 
inception), in practice any upward adjustment to the Sub-Fund’s NAV may only take place 
during such period, but not during any other period. Notwithstanding the above, Unitholders 
may continue to realise their Units at any time in accordance with the procedures defined in 
the offering document, consequently the NAV may be adjusted downward at any time after 
the Sub-Fund’s inception (including the re-opened period) and before the Sub-Fund’s maturity. 
Please refer to the section headed “Pricing Adjustment Mechanism (“swing pricing”)” in the 
Sub-Fund’s Appendix for details.

Further, investors may be subject to fiscal charges adjustment when they realise Units of the 
Sub-Fund.  

For details, please refer to the sub-section “Adjustment of Prices” under the section headed 
“VALUATION” in the main part of the Explanatory Memorandum.

*	You should note that these fees may be increased, up to a specified permitted maximum, by 
giving unitholders at least one month’s prior notice. For details, please refer to the Explanatory 
Memorandum.

Additional Information

•	 You generally buy and redeem units at the Sub-Fund’s next-determined net asset value (NAV) 
after Authorised Distributor receives your request in good order on or before 4:00p.m. (Hong 
Kong time) on a Dealing Day. The Authorised Distributor(s) may impose an earlier cut-off 
time before the dealing deadline for receiving instructions for subscriptions or realisations. 
Investors should confirm the arrangements with the Authorised Distributor(s) concerned.

•	 The net asset value of the Sub-Fund is calculated on each Dealing Day, and the price of 
units is published on the Manager’s website: www.bea-union-investment.com (this website 
has not been reviewed or authorized by the SFC).

•	 Investors may obtain information on BEA Union Investment Management Limited from the 
following website: www.bea-union-investment.com.

•	 Compositions of the distributions (if any) (i.e. the relative amounts/percentages paid out of 
(i) net distributable income and (ii) capital) for the last 12 months are available from the 
Manager on request and also on the following website: www.bea-union-investment.com. 
The Manager may amend the distribution policy subject to SFC’s prior approval and by giving 
not less than one month’s notice to investors.

Important

If you are in doubt, you should seek professional advice.

The SFC takes no responsibility for the contents of this statement and makes no representation 
as to its accuracy or completeness.


